March 16, 2012

North Carolina Department of Environment and Natural Resources
Asheville Regional Office — Division of Waste Management
Swannanoa, North Carolina 28778

Attention: Mr. Larry Frost, Regiona Engineer

Reference:  Structural Fill Facility Notification Update — Phase 1 Construction
Marshall Steam Station Industrial Landfill #1
Duke Energy Carolinas— Marshall Steam Station
Terrell, Catawba County, North Carolina
S&ME Project No. 1356-11-032
S&ME Engineering License No. F-0176

Dear Mr. Frost:

On behalf of Duke Energy Carolinas (Duke), S& ME, Inc. (S&ME) is submitting this
letter as an update to the original Structural Fill Facility Notification dated May 29, 2009
for construction of the subgrade Phase 1 portion of the Industrial Landfill #1 at Duke
Energy’s Marshall Steam Station. This letter is being submitted to update the schedule
since the original notification.

Duke is currently preparing for Stages 4 and 5 of Phase 1 landfill development. As
summarizd in the May 29, 2009 notification, “ Stage 4” includes clearing and grubbing to
prepare the subgrade for structura fill. “Stage5” includes the structural fill placement
for proposed landfill Cells3 and 4. The origina notification presented estimated start
and compl etion dates of April 2013 and October 2013 for Stage 5. Based on the current
schedule, it is anticipated that Stage 4 construction will start in April 2012 and be
completed in June 2012, and Stage 5 construction will start in July 2012 and be
completed in December 2012.

Should you have any questions regarding this update, please contact us at your
convenience.
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Sincerely,
S&ME, Inc.
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Kyle Baucom, P.E. Kenneth R. Daly, P.E.
Project Engineer I Project Engineer 11

Cc:  Dean Snyder, Duke Energy
Donna Burrell, Duke Energy
Ed Sullivan, Duke Energy



